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WESTMINSTER CITY COUNCIL 

 
SCHOOLS FORUM 9 JUNE 2014 

 
REPORT BY THE HEAD OF FINANCE 

 
DEDICATED SCHOOLS GRANT OUTTURN AND SCHOOL BALANCES AS 

AT 31 MARCH 2014 
 

 
 

 

 

 
 

 

1. Introduction 
 

1.1 The City of Westminster receives an allocation of Dedicated Schools 
Grant from the Educating Funding Agency to fund its maintained 

schools and recoupment academies as well as certain items of central 
expenditure, Early Years and High Needs Expenditure. 

 
1.2 In 2013-14 City of Westminster received £87.810m of DSG income; 

this was after allowing for 3 maintained schools that became 
academies. They are: Wilberforce, Churchill Gardens and Gateway 

primary schools. 
 

1.3 On 21st May 2014 Westminster was informed of its final Early Years 
Block adjustment which is an increase of £152k as expected. Although 

this relates to 2013/14, as it was only notified after the accounts were 

closed, this additional income will be reflected in 2014/15. We are also 
still trying to pursue with the EFA the submission of a business case 

for a review of our 2013/14 DSG income calculation for Early Years. 
This relates to those pupils attending for reduced hours but for an 

extended number of weeks in January 2013 which we believe has not 
been correctly reflected in the calculation. 

 
 

2. 2013-14 Dedicated Schools Grant 
 

2.1 City of Westminster received £87.810m after academy recoupment to 
spend on remaining schools and centrally retained services for schools 

in 2013-14. 

ITEM 8 
 

 

This report informs Westminster Schools Forum on the year-end 
DSG balance as at 31 March 2014 and what the end of year 

balances are for individual schools. 

FOR INFORMATION 
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City of Westminster had a brought forward balance of £1.378M in DSG 

Reserve from 2012-13. At the close of 2013-14, the balance of 
unspent DSG amounted to £3,585k. This balance however includes 

estimates of funds due to QEII and due back to Westminster DSG by 
TBAP Trust which in turn reduces the DSG balance available for 

deployment of £3.073m. 
 

 

3. Recommended Deployment Of The DSG Carry Forward 
 

3.1 Two-year old Programme: This has underspent in 2013/14 by 
£1.470m as a result of a reduction in the number of places that we 

have been required to create from the original data to the most 
recent data supplied by the DfE and lower than anticipated set-up 

costs to date. We would like to propose that £870k of the carry 
forward be ring-fenced for the two-year old programme in order to 

stimulate the creation of two year old places in the mainstream 
school sector in anticipation of the increase to 40% in this September 

and to create better choice for parents relative to where they live. 
The remaining £700k we are proposing be used towards the 

continuation of FT places for 3 and 4 year olds as discussed in para 
3.5 and elsewhere in this agenda. 

3.2 The London Childcare Grant (£209k) that was announced by Elizabeth 

Truss was paid via the DSG and was only received late in the financial 
year, we would thus propose that this be ringfenced for 2, 3 and 4 

year olds as intended. 

3.3 Within the High Needs Block there will be costs associated with the 

introduction of Education and Health Care plans later in the year and 
there is also a risk that some authorities may be behind in their 

invoicing and that we may not have accrued for all costs to date. We 
would thus recommend that £200k be put kept aside to cover any 

costs arising in this area. 

3.4 There are potential future costs that will fall on the DSG as a result of 

the proposed changes to the funding regime for non-recoupment 
academies and free schools. This is linked to the current DfE 

consultation called “Simplifying the administration of academies 
funding” which proposes making all academies and free schools into 

„recoupment academies‟. There are potential financial implications 

contained therein that could be significant for Westminster, 
particularly around growth, falling rolls and other central expenditure 

items. It is thus recommended that we start to build up a reserve of 
DSG in order to be resilient to these changes which could start 
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impacting from as early as 2015/16. A separate briefing on this is 
elsewhere in this agenda.  

3.5 Although we have had a reduction of funding in the Early Years Block 
of £1.1m per annum, we are planning on carrying on the current 

arrangements of full-time places and other Early Years Block costs 
until the end of academic year 2014/15. This will require utilisation of 

approximately £1.5m of the unallocated DSG balance and we thus 
recommend that it be used for this purpose. 

A breakdown of the carried forward and the recommended 

deployment thereof is set out in the table below: 
 

 
 

4. Schools Year End Balances 
 

4.1 This report informs Schools Forum of the level of balances held by 
schools themselves at the 31st of March 2014. Although balance 

control mechanisms have ceased, the Schools‟ forum has requested 
that we keep them informed of the level of balances held by schools. 

4.2 The City of Westminster‟s annual statement of accounts reported that 
the total of Schools Balances were £6.574m at 31st March 2014 

(£8.458m in 2013). The schools also hold Devolved Formula Capital 
of £169k. Devolved Formula Capital balances held either in Governing 

Body accounts or Diocesan accounts for voluntary aided schools are 
not included in the total of Schools Balances in accordance with local 

authority accounting and DfE regulations. 

 

4.3 We have written to all schools to ask for the breakdown between 

committed and uncommitted balances and this breakdown is reflected 
in Appendix A. 

DSG Balance £'000

Balance Brought Forward 1,378

Underspend in year 2,207

3,585

Recommended Deployment: £

Estimated amount owing to QEII for Outreach Team Costs 604

Estimated amount Owing to WCC by TBAP included in the above -92 

Two year old Programme (total underspend is £1.470m of which £700k 

can be used towards the FT 3 and 4 year old places) 770

London Childcare Grant (2,3 and 4 year olds) 209

Early Years Continuation of current arrangements for four terms (Total 

required is £1.5m of which circa £700k can come from the two-year old 

programme underspend) 1,500

High Needs 200

General unringfenced carry forward 394

3,585
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5 Recommendations 

 

5.1 Schools Forum is asked to note the contents of the report and the 

recommended deployment of the DSG Balance; 

5.2 Schools Forum is asked to note the level of schools balances and 

consider whether the levels held raise any concerns. 

 

 


